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SUBJECT: BILATERAL TEXTILE AGREEMENT. 

REF: BUCHAREST 5040 

1 . DEPARTMENT REGRETS THAT WE ARE UNABLE TO BE OF HELP TO 
GOR WITH REGARD TO PROBLEM RAISED REFTEL. HOWEVER, U.S. 
CUSTOMS REGULATIONS STATE THAT IF GOODS SUBJECT TO QUOTA 
LIMITATIONS CANNOT BE ENTERED BECAUSE CEILINGS ARE FILLED, 
THEY MUST BE REMOVED FROM THE PORT (I.E., SHIPPED BACK) 

PLACED IN BONDED STORAGE FACILITIES, OR DESTROYED. 

REGULATION IS NECESSARY TO AVOID BACK-UP OF EMBARGOED GOODS 
IN PORTS. 
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2. GOR WAS INFORMED OF THIS REGULATION WHEN SUITS CAME 
UNDER EMBARGO IN APRIL, AND WAS TOLD AT THATTIME THAT IT 
- — HAD OPTION OF SHIPPING SUITS OUT AGAIN OR ARRANGING 
FOR STORAGE IN BONDED WAREHOUSE. GOR ELECTED TO PLACE 
SUITS IN STORAGE WHILE BILATERAL NEGOTIATIONS CONTINUED. 
AS PROMISED DURING NEGOTIATIONS, EMBARGO ON CATEGORY 237 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

WAS REMOVED WITHIN THREE WORKING DAYS OF SIGNATURE OF 
AGREEMENT. 

3. STORAGE CHARGES INCURRED DURING PERIOD SUITS WERE 
IN BONDED WAREHOUSE RESULTED FROM COMMERCIAL TRANSACTION 
BETWEEN GOR AND PRIVATE FACILITY. THERE ARE NO 
PROVISIONS IN U.S. LAW OR CUSTOMS REGULATIONS WHICH 
WOULD ALLOW US TO CONSIDER REIMBURSEMENT OF GOR FOR 
COMMERCIAL STORAGE FEES. VANCE 
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